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suinuE IRANSPORTATION BOARD

Chicf Scction of Administration

Surface Transportation, Office of Proccedings
395 E. Street, SW

Washinglon. DC 20024

RE. Safety Railway Service, L P
Recordation No. 25493
Dated March 10, 2005

Dear Sccuion Chief,

1, Royce Moran certify that 1 am a Senior Vice President of First Victoria National Bank
(Secured Party) and the above Recordation securing the lollowing cquipment needs to be
released on behalf of Safety Railway Service, L.P. (Debtor).

. Diesel/Electric Ralroud Locomotive
General Motors Electromotive, Number SRSV-144
2. Diesel/Electric Railroad Locomolive
General Motors Electromotive, Number SRSV-145
3. Diescl/Electric Switch Locomotive
General Motors Electromotive, Model D007180, Serial No. 68M-79

Please find enclosed a check in the amount of $42.00 10 release the Railroad Equipment Security
Agreement. Please mail release to.

Royce Moran

First Victoria National Bank
PO Box 1338

Vicioria, TX 77902-1338

|
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Sincch

Rovce N
Senior

ice President
STATE OF TEXAS
COUNTY OF VICTORIA

Onthis__ %™  dayof é SRuALY , 2013 before me personally appeared Rovee
Moran, Scnior Vice President of First Victoria National Bank.

" Wi

Notary Public E Nom@ubllc. Texas P)

MARIAN R. PASSMORE-HOGAN

State of Texas

[}




I Marian R. Passmore-Hogan, Notary Public certify that [ have compared the copy with the
original and found the copy 10 be complete and identical in all respects Lo the original document
and declare under penalty of perjury that the foregoing 1s true and correcl.

wwmf \{(r(,cwv

Notary Pubic, Texas

MARIAN R PASSMORE-HOGAN
Ngtary Pubhe
Stale of Texas
My Comm Cxp. Apnl 18, 2016
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\iarch 1, 2005 )
SURFACE TRANSPORTAIGH B0ARD=
Seeretary, Surface Transponintion Board . )
1925 K Street, NN W -

Wachington, D C 20423-0001
Dear Secretary:

I have enclosed an ariginal and one counterpan of the document described below, to be
recorded pursuant to Section {1301 of Title 49 of the United States Code.

This document 1 » secunty agreement, a primary document, doted the 1st day of March,
2005

The numes and addresses o the parties o the documents are a5 lollows,

Secured Parly: First Viclona Nauonal Bank
101 S. Main Street/P O. Box 1338
Victorin, Texes 77902

I)ebtor Safety Rulway Service, L.P
Highwaoy 59 Suuth, Alae Field Warehouse Road/P.O Box 1819
Victana, Texas 77902

A description of the equipment covered by the document 18 as follows: Three (3) rmiroad
locomotives descnbed as follows:

1. Diesel/Electric Railrvad Locomotive, General Mulors Electremotive,
Number SRSV-144
2 Daescl/Eleciric Railroad Locomotive, General Motors Electromotive,

Number SRSV-145,

3l Dicsel/Electne Switch Locomotive, General Motors Eleciromotive, Model
DOOT7180, Serinl No 68M-79,

A fee ol $3200 15 enclosed  Please retum the uriginal and any cxira copies not needed
by the commission for recordation to Dovid Yeates at Tirst Victona Nutwnal Bunk, P. O Box
1338, Viciona, Texas 77902
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Secretary, Surizce Transporiotion Boand
Page 2

A shont summary of the document to appesr in the index lollows: Security Agreement
between First Viclona Nanongl Bonk, P O Bux 1338, Victona, Texas 77902 and Sofety
Roilway Service, LP duted March 1, 2005, and covenng two diescl/electne rmlrond
locomotives. Nos. SRSV-144 and SRSV-145 und one diesel/electric switch locomolive, Seriul
No 68M-79.

Ingluded 1n the property covered by the aforesnid secunty agreement are locomotives
intended for usc related to inlerstate commerce, or iterests therein, owned by Safery Rmlway
Scrvice, L.P ut the date of said secunty agreement or thereafler acquired by it or its successors
us owners of the Incomonives covered by the security agreement.

Very iruly yours,

FIRST VICTORIA NATIONAL BANK

By.

s Ao STANT WOE RPESNEN

STATE OF TEXAS §

COUNTY OF VICTORIA §

This instrument waus acknowledged before nﬁvc:ﬂ N, /51, 2005, by

_mm_{,kfuﬂ 2 , 0% of

First Victorin Nutibnal Bank, on hehalf of said corporation.
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RAILROAD EQUIPMENT
SECURITY AGREEMENT SURFACE TRANSPORTATION ouaRD

Date: March 1, 2005
Partles

1 This is on Agrecment between First Victorn Nutional Bank (referred to in this
Agreement as “Bank™} and Safety Rumlwny Service, L P, (referved to in this Aygreement as
“Bommower™), Bank's principal plece of business 1s lucated a0 101 S Man Street, Victoria,
Victoria County, Texas Borrawer's prncipal place of business is located at Highway 59 South,
Alee Ficld Warehouse Roud, Victona, Victorin County, Texas Borrower's records concerming
accounts and other collatern] specified in this Agreement arc kept 1in Victorin County, Texas
Barrower’s mailing address 15 ' O. Box 1819, Viclona, Texas 77902,

Grant of Sccurity Inferest

2 Borrower, for valuable consideration thot has been received and on the terms specified 1n
this agreement, grunts to Bank o conlinuing general lien and securily interest in the following
descnbed property (collectvely referred 1o as “Collateral™ in this Agreemen).

{n) Two ruilroad locomotives, General Motors Eleciromotive, Diesel/Elecine
Engine, Numhers SRSV-144 and SRSV- 145,

(b)  One swilch lucomotive, General Molors Eleciromotve Medel D0OD7180,
Diesel/Electric Engine, Short Wheel Base, $/N 68M-79

Together with all ports, accessones, repars, improvements, replacements and
substituions therefor st any time made or acquired and ull proceeds thereof hereafter at
any ume acquired by Borrower and all nghts to payment and general intengibles nnsing
from any contract of sule or Icase of such milroad locomotives and any other locomotives
hercinufer acquired by Borrower,

Purposc of Security Agreement

) The lien and security interest of Bank secures the payment and performance of oll
obligations of Borrower to Bank of every kind and description. These obligations {referred to 1n
this Agreement as *Qbligations™) of Bormower to Bank include:

{a)  All indcbtedness of Borrower 10 Bank in existence at the time of execurion
of this Agrecmenl, and any rencwel or extensions of that indebtedness,

(b)  Any future advances made ut eny time ofter the date of execuuon of this
Agrcement made by bank to Borrower,

(c) Any other direct, absolute, or contingent debts and habilities of every kind
and character of Borrower o Bank, whether due or 10 become due and



(d)

whether now existing or nnsing under any other agrecmeni, document, or
nstrument exceuted now or later und delivered by Bomower o Bank, and

Any dircet, uhsolute, or contingent hobiliies by Borrower 10 Lender
ansing by operation of taw, whether evidenced by any wniten agreement,
document, or instrument, including obhgations to perform acts sad refrain
from taking action as well os obligations to pay money, including, without
limitation, thosc ansing under the Loan Agreement between Borrower and
Bunk of even date herewith (the “Loan Agreement™).

Warrunties By Borrower

4 Borrowcr warrants to Bank that.

{8) The stiatements in Parugraph 1 concerning Borrower's principal place of
husiness and location of borrower's records are true and correct,

{b) Domower has the authomty to execute, deliver, and perform s
Agrcement,

()  Except for any financing statement filed by Bank, no financing starement
covenny nny Collateral has been filed with any filing officer

(d)  No secunty interest other then the one created by this Agreement has
attnched to or been perfecied in the Colluteral.

{c) No dispuie or claim exists with respect to the Collateral

Borrower's Covenants

5. Borrower agrees o0

{n)

Keep the Collateral ot Borrower's pnncipal place of business or at such
other locouans s may be specified an uny schedules which may be
attached to this Agreement.

(b)  Maintain the Collateral 1n good and sound working cendition, perform all
necessary repairs und maintenance thereon to preserve the usefulness and
value of the Colluteral und keep it 1n safe opernting candibon

{c)  If requested by Secured Pany or required by Interchange Rules or any
other rules of the Associstion of Amcrican Rmilmuds (“Assacianon™),
Borrower shall cause the locomotives, which are pant of the Collnteral

rrertevi iy A 2



)]

()

)

(8

th)

(i)

0

hercunder, to be marked with sienciling to 1dentefy the sume as being
suhject 1o this Security Agreement.

In the event of Defuult, 10 make the Collateral avimluble to Secured Party
at a place or places accepusble o Secured Party, and to pay all cosis of
Secured Party, including attorney's fees, n the collection of any of the
Secured Obliganons and the enforcement of any of Secured Party’s rights.
At Sccured Pany’s reguest, Bonuower shall cause the locomotives
described heremn as Collateral 10 be delivered to Sccured Party at Victorie,
Texas, or any other pownt designated by Secured Party, freight prepaid by
Borrower, 1n condiion suituble for interchunge under the rules of the
Association. Al Securcd Punty's request, Borrower wilt place all such
lucomotives upon such storage trucks as Sccured Party may designate.

Allow Bank by its officers, agents, employees, uttomeys, and accountants
at reasonable umes to inspect the Colluleral or appraise its value or
condition

Deliver to Banker those documents that Bank requires to perfect the
securily nterest created by this Agreement, including, without hmitation,
execution of any documents required for perfection in any office of the
United Staies off America or of the State of Texas.

Pay the Obligations mn nccordance with this Agreement und in accordance
with all proomssory notes or ather documents evidencing the Obligations.

Keep the Collutersl insured agmnst any loss resulling from casuahy
damage or destruction in the full insurable value thereof und provide proof
of such insurance 10 [3ank when requested.

Comply fully with the covenants of the Loun Agreement of even dale
between Bommowcer and Bank relaing to the Obligntions and umely
perform ull of Borrower’s obligations thercunder.

Give wntten notice to Bank of any change of Borrower’s officers,
directors, paniners and key employcces; change of location of Borrower's
pnncipal offices, change of locauon of any of Bormrower's assets except for
changes completed 1n the ordinary und normal couwrse of Borrower's
business), change of Borrower's name, any sale or purchase out of the
regular course of the Borrower's husiness; and any other matenal chunge
in the business or financial affairs of the Borrower.
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(k)

Prumptly give wolten notice 1o Bank of any claim, acuon, or proceeding
affecting tile reluted to the Colluiernl or Obligations, end at request of the
Bank, defend any such action or proceeding,

Fuilure of Borrower to Perform Transaction

6. In the cvent the Bormower finls 10 perform any duty under this Agreement, the Bank may
ailempl to perform the duty on behalf of the Borrower, uny smount expended by the Bank in the
attempted performance becomes a past of the Obliganons, and the Borrower agrees 10 promptly
pay that amaunt at the request of the Bunk at the Bank's office in Victena, 1exas. However, the
Bank does not assume any hability for the performunce of the duties of the Borrower n

connection with the Collateral

Events Constltuting Default by Borrower

1. The term “default’” means the occurrence of any of the following events:

{n)

{b)

{c)

0]

(e)

(n

{g)

The Barrower fuils to make any payment of the Obligations when due 1n
accordance with the terms of the promissory notes thal evidence the
Obhigations,

The Borvower lails to punctuslly perform any covenant or condition

specified in 1his Agreement, the Loun Agreement, ar any other instrument
secuning the Obligations

'The death, dissolution, werminetion of existence, insolvency, or business
tfmlure of Borrower

The appointment of a recerver for any pant of the Collateral, assymment of
the Collateral for the benefit of creditors by the Bomower, or the
commencement of any proceeding under any bankruptcy or insolvency
luw by or against the Borrower,

The entry of a court order thel enjoins, restruins, or in any way prevenis
Rarrower from conducting any part of s business a{fawrs in the ordinary
course.

The acceleration of the matunty of the ndebtedness of the Borrower lo
othens under any indenture, agreement, or underaking.

Any loss, thefl, damage, desiruction, sale, or encumbrance of any of the
Colluicral shall oceur, or any levy, seizure, or attachment of or an any
Collateral shall be made

Mg P N B Ly Salery Rade oy Locomson o Sex iy A day 4
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(h}  The detenmination by Lender that any warranly made by Borrower in this
Agreement has heen breached or is fulse

Effect of Default
8. In the event of o default described in Parngraph 7, the Bank may-

{2)  Declore the unpmd pnncipal and interest on the Obligations immedintely
due and puyuble without notice, demand, ar presentment, which are
waived under this Agreement by Borrower,

{(b)  Exercise all of the Bank's nghts and remedies under this Agreement, the
Loan Agreement, snd the Texas Umform Commercial Code (Chaplers 1
through 11 of the Texas Business and Commerce Code)

Cumulative Rights

9 All rights, powers, and remedies of the Bunk under this Agreement or in any other
instrument are cumulative of each other end aone 1s exclusive. The exercise of one or more of
these nghts will not impair the concurrent or subsequent exercise of other nghts or remedies.

Maximum Interest Rate

[0.  Regardiess of any other provision in ilns Agreement, the bank may not collect or apply
interest on the Obhgations in any amount in excess of the highest lawful ratc.

Financing Statement

11.  The Bank has the option w file this Agreement as o financing statement, however, lhe
failure of the Bank 1o do so will not affect the validity or enforceablity of this Agreement.

Term

12 This Agreement will continue umil all of the Cbhgations have heen fully and finally paid
nnd satisfied, unless earlhier termnated by Bank. Bank may terminate this Agreement at any time
in the event of default by Borrower.

‘Texas Luw

13.  This Agreement must be construed under and in accordance with the laws of the state of
Texos, and nll obligations of the Parties cremted in this Agreement are to be performed in
Victona County, Texas.
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Successors in Interest

14 This Agreement shall be binding on und inure to the benefit of the Parties and therr
respective heirs, executors, administrators, legnl representatives, successors, and assigns when
permitted by this Agreement.

EXECUTED AT Victoria Texas, on __ Maveh [ , 2005.

SAFETY RAILWAY SERVICE, L.P

By. SAFETY RAILWAY SERVICE GP, L.L C.
Its General Partner

D nms McRe ;

By
ynolds
Its President
ACCEPTED AT Viciona, Texas, on _&w \ﬁr » 2005,

FIRST VICT'ORIA NATIONAL BANK

Nemrygr b VB Lems Sality Radw gy | arpmesn ¢ Seteen) dgem dng 6
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STATE OF TEXAS §
COUNTY OF VICTORIA §

‘I lus instrument was acknowledged before me on ! ))[H(Jv ’é'i , 2005, by Dennis
McReynolds as President of Sufety Rmlway Service GF, L L.C.

Flnniladdor oS RESERTINIS can A 2 uahn . j{(-J
-« . . , A [ --_'
< mn::a"n :E:'c.r o E Noluryi PuthSlmﬂf Texas

STATE OF TEXAS
My Comm Eap 07:26r2007

STATE OF TEXAS §
COUNTY OF VICTORIA §

This instrument was acknowled fore me on f)mzul‘n‘ » 2005, by
l]xun&_l‘atrm ) us 571 'Pp of First Viclona
Naticnal Bank, on €ehalf of smd bank,

g S L £ NN
ALY "

KARYL J. KELTON & '
i A
WERE e Lib ot o
: =y 7 : =
DT S ATATy - Notary Publio/State F Texas
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